Tekes, the National Technology Agency of Finland

Mr. Kari Komulainen, Head of Unit of Internationalization Services

The meeting was opened by a welcome speech by Mr. Kari Komulainen, Head of Unit of the Internationalization Services. After presenting the general structure of Tekes, the country’s principal promoter of research and development, Mr. Komulainen highlighted the main activities of the Agency in the following areas: 

· Technology programs

· Start-up loans for new companies

· Other instruments for fostering creation of new ventures 

Mr. Komulainen explained that Tekes Agency is under the direct authority of the Finnish Ministry of Trade and Industry that decides the main policy lines to be followed by the agency. 

Two budget lines are adopted by Tekes: the first one is devoted to research, while the second one goes to finance companies (nevertheless, there is a great flexibility in the allocation of the funds). 

R&D input in Finland amounts to a total of 4,6 billion euros (1,3 billion euros invested by the public sector, 3,3 by the industrial sector), which corresponds to 3.4 percent of
the Gross Domestic Product (GDP) in 2001. A share of almost 60% of Tekes R&D funds are directed to SMEs: enterprises are directly selected by the agency that contacts SMEs in their own premises. In order to get funds for their projects, private companies have to meet the following requirements, as set by TEKES:

· They have to be high-technology oriented;

· They must have an excellent management;

· They should be hungry to grow.

The various ways of financing include: 

· Grants

· Loans

· Funds

· Capital Loans

· Other public funds that permit to benefit from other funds

The best way of financing is decided by looking at the nature of the company and of the project, whereas the kind of support may be changed even during the project.

The agency uses only domestic funds.

TEKES’ TULI is a ramification of the agency, which deals with searching and developing research-based business ideas: 

· Its activity is regionally based, there are eight local projects covering 15 cities

· Projects feature two stages:

1. Surveying research projects and evaluating projects’ results from a business perspective;

2. Further developing most promising business ideas towards commercialization.

· Development phase by third-party consultants, with a maximum spending of 10,000 euros per case

· Activity targeted either at new firms or licensing the technology to some already operating firms

· Initiated and financed by TEKES, operated by the Finnish Science Park Association and its members
